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Weakness in the Dollar is keeping gold prices firm
Vaccine hopes have boosted oil prices
Nickel prices to trade in a range
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WEAKNESS IN THE DOLLAR IS KEEPING GOLD PRICES FIRM

4

Gold prices are likely to find support from weakness in the Dollar Index. Gold is also finding
support from a rising number of Covid-19 cases globally, which is likely to push central banks
to expansionary monetary policies for the longer term. However, optimism about an
experimental vaccine is likely to keep a lid on prices.

Drugmaker Moderna has said that its experimental vaccine was 94.5% effective in preventing
COVID-19, based on interim data from a late-stage trial, becoming the second U.S. drugmaker
after Pfizer to report results exceeding expectations.

On Monday, Federal Reserve Vice Chair, Mr. Richard Clarida, acknowledged that successful
tests of two coronavirus vaccine candidates are a positive for the U.S. economic recovery. He
further said that the central bank will apply an expansive view of the labour market, in any
discussion of potential rate hikes.

Meanwhile, gold is likely to find support from stimulus hopes after President-elect, Joe Biden,
called on Congress to come together and pass a new coronavirus relief package. The
prospects for Gold are likely to be bullish, if the US passes a larger stimulus package, than
what is anticipated.

Outlook

4

Gold prices are likely to find support around $1,844 and $1,814 levels (200 days EMA).
Meanwhile, a critical resistance is seen near $1,931-$2,007 levels. Expansionary monetary
policies and stimulus hopes are likely to provide support to gold prices in the near term.

VACCINE HOPES HAVE BOOSTED OIL PRICES

The crude oil prices rallied sharply after optimism about a Covid vaccine sustained, as two US
drug makers claimed a higher success rate. Weakness in the dollar also supported the move.
Strength in Chinese crude demand is also bullish for crude oil prices. China’s October crude
processing climbed to a record high of 14.14 million bpd.

OPEC is leaning towards delaying its scheduled increase in crude oil production. Comments
on Monday from OPEC Secretary-General, Mohammad Barkindo, said that "OPEC+ must be
ready to respond to shifts in market conditions." OPEC+ is currently scheduled to restore
about 2 million of the 7.7 million bpd kept offline in January, and will meet between November
30 - December 1to decide.

On the economic data front, U.S. November Empire Manufacturing Survey General Business
Conditions Index unexpectedly fell -42, to 6.3, weaker than expectations of +3.0, to 13.5.
Meanwhile, Japan’s Q3 GDP rose +21.4% (a/g annualized), stronger than expectations of
+18.9%, and the fastest pace of expansion since 1968.

Increasing crude oil production in Libya is likely to keep a lid on oil prices. Libya's daily crude
output had climbed to 1145 million bpd, the highest in 10 months. Libya's NOC said that Libya
is targeting production of 1.3 million bpd by the beginning of 2021. Libya's crude production
has risen very sharply from 90,000 bpd in early September.
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4 As per the latest report from Baker Hughes, active U.S. oil rigs rose by +10 rigs in the week

ended November 13, to a 5-1/2 month high of 236 rigs, moving further above August's 15-year
low of 172 rigs.

Outlook

4 WTI crude oil prices are likely to find stiff resistance near $43.77-46.02 per barrel, while key
support levels are found near $37.18-34.22 per barrel. The short-term trend is likely to remain
firm, on the back of vaccine optimism, and OPEC+ talks of keeping oil production static.

NICKEL PRICES TO TRADE IN A RANGE

4 Nickel prices are trading near $15,670 levels, following weakness in Chinese futures contracts
for stainless steel, which hit a five-month low, as producers faced high input costs and
sluggish demand.

4 South Africa is likely to impose taxes on exports of chrome ore to help protect its smelting
industry. South Africa's government is seeking ways to support its ferrochrome smelters,
which industry sources say employ 68,000 people, and contribute 13.8 billion rand ($898.27
million) to state-owned power utility Eskom's revenue. Chinad's stainless steel mills face higher
costs for the essential ingredient ferrochrome, if, as expected, South Africa goes ahead with
proposals. South Africa supplied 12.5 million tonnes of chrome ore to China last year, or more
than 80% of Chinese imports.

4 Meanwhile on the economic data front, China’s October industrial production rose +6.9% v/y,
stronger than expectations of +6.7% vy/y. Also, China’s October retail sales rose +4.3% v/y, the
biggest increase in 10 months, although this was weaker than expectations of +5.0% vy/y.

4 Nickel is likely to find support from optimism over a coronavirus vaccine, and stimulus
expectations in the US.

Outlook

4 Nickel prices are likely to find support near $15,427-15,182 levels, while critical resistance is
seen near $16,205-16,467 levels. Nickel may trade in a range of $15,427-16,205 for the short
term.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO00032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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